January 2019

The 27th German-Japanese Forum

Dear Federal Chancellor Merkel,

Dear Prime Minister Abe,

The German-Japanese Forum met in Berlin from October 17 to 19, 2018 to discuss
issues of mutual concern. We would like to thank you both sincerely for the hospitality extended
to us by your governments at the opening reception hosted by State Minister Niels Annen and
at the dinner on the evening of our first full day of deliberations hosted by Ambassador Takeshi
Yagi. We are also particularly grateful to Mr. Volker Kauder MdB who once again made it
possible for us to meet in the Reichstag building of the German parliament. The members of
the Forum also much appreciated the opportunity to meet and have a discussion with Federal

Minister Helge Braun at the Federal Chancellery.

Allow us with this letter to summarize our deliberations and offer a few

recommendations.

This was, for many of us, a very unusual meeting: never before did we encounter such
a pervasive sense of concern and, indeed, alarm over the present predicament of the Western
countries and the challenges they face from within and internationally. The intertwined crises
of democracy in many Western countries (also within the European Union) and of the
multilateral and rules-based international order have caused deep unease, a sense of uncertainty,
and a loss for good solutions that were addressed openly and sometimes bluntly in the
contribution from our German participants, in particular. This interpretation was also
acknowledged by Japanese participants. Thus, it became a mutual wish that businesses,
governments, and academic communities in Germany and Japan should increase their
interaction to discuss various specific themes - such as political literacy, declining birthrates

and aging population, immigration, digital economies, and environmental issues.

Our first session ("The Return of Great Power Politics - Defending a Rules-Based

International Order™) was dedicated to a review of international developments in the light of



the recent challenges to a rules-based international order that seemed to emanate from the
president of our closest ally, the United States. Our deliberations in this session quickly shifted
towards the internal vulnerabilities of many Western democracies to the authoritarian populist
challenges that resulted from what was perceived by many discussants as a crisis of trust, of
values, and of civility. In order to maintain diversity in politics and society and to underline the
strength of our common values, Germany and Japan should take the lead to maintain the
multilateral and rules-based international order, enlisting the support of like-minded countries.

These concerns seamlessly carried over into our second session (“Political and
Economic Situation in Germany/Europe and Japan™), dedicated to recent socio-economic and
political developments in our two countries and regions. Speakers voiced their concern
about what appeared to be an increasingly narrow scope for policy innovation and, in the case
of several European democracies and the United States, neglect of social inequality and
marginalization. Regaining trust and advancing civility in the face of a highly fragmented, but
increasingly polarized and emotionally charged public discourse should now be a political
priority of the highest order. The need for "political innovation™ was something of a common
thread running through many remarks from the German participants. Japan, on the other hand,
was explained to have a rather stable political situation for the moment, but to face at the same
time many structural problems related to its demography. In this context we would like the two
governments to (1) create more opportunities for young people in both countries to interact
and to broaden their political understanding, and (2) initiate a forum to systematically
compare experiences and best practices in coping with demographic changes in our two
societies.

In Session Three ("Artificial Intelligence - Challenges for Our Industrial
Competitiveness and Opportunities for German-Japanese Cooperation™), we discussed the
development of Artificial Intelligence (Al) and the implications for our industries, economies,
societies, and politics. Clearly, we are standing at the threshold of a new wave of technological
innovation the impact of which is hard to overestimate, and both the United States and China
in many ways seem in an advantageous competitive position. Yet our discussions were imbued
with a - perhaps surprising - sense of optimism: German and Japanese companies, including
small and medium-sized enterprises (SMES), possess enormous strengths and also huge
amounts of data related to their traditional strengths in industrial production that are different

from those of our primary competitors, the United States and China. A key issue in this context



was to determine who owns the data collected to develop Al. Germany and Japan should pursue
their own, specific strategies by building on those traditional strengths and their own values.
Closer cooperation between our governments, and between German and Japanese companies,

would help both our countries to mobilize their potential advantages.

In that context, one specific recommendation that we would like to bring to your and
your governments' attention is to organize a German-Japanese Artificial Intelligence
Summit to bring together high-level representatives from government and business with an
interest in issues related to fostering the competitiveness of our companies in Al development
and applications. At the same time, we recommend that your governments undertake joint
initiatives to develop international rules and regulations to govern the development of

Artificial Intelligence with a view to foreclose potentially dangerous developments.

Allow us, again, to thank you, Chancellor Merkel and Prime Minister Abe, for the
continuous support that you provide to the German-Japanese Forum. We are truly grateful for

the interest shown by you and your governments in our work.

Respectfully yours,

Matthias Nal3 Eizo Kobayashi

German Chairman Japanese Chairman

Her Excellency

Dr Angela Merkel

Federal Chancellor of the Federal Republic of Germany
10112 Berlin

His Excellency

Mr Shinzo Abe

Prime Minister of Japan
Nagata-cho 2-3-1, Chiyoda-ku
Tokyo 100-0014
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